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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PAKISTAN CHILDREN'S HEART
FOUNDATION

Report on the audit of the financial statements

Opinion

We have audited the annexed financial statements of Pakistan Children's Heart Foundation (“the
Foundation™) which comprise the statement of financial position as at 30 June 2020 and the statement
of income and expenditure, the statement of comprehensive income, the statement of changes in funds,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and ather explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes in funds and the statement of cash flows together
with the notes forming part thereof confarm with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017, in the manner so required
and respectively give a true and fair view of the state of the Foundation's affairs as at 30 June 2020
and of the surplus and total comprehensive income, the changes in funds and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audif in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence wea have obtained is sulficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directars for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
ol Companies Act, 2017 and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or errar.

In preparing the financial statements, management is responsible for assessing the Foundation's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern hasis of accounting unless management either intends to liguidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Foundation's financial reporting process,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's repart that
includes our apinion. Reasonable assurance is a high level of assurance, but is nat a guarantee that an
audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We alsa:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from errar, as fraud
may involve collusion, forgery, intentional amissions, misrepresentations, or the override of internal
cantrol.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, bul not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal contral.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation's ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report, However, future events or conditions may cause the Foundation to
cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the Board of Directors regarding, amaong other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

aj

b)

c)

proper books of account have been kept by the Foundation as required by the Companies Act, 2017
(X1X of 2017);

the statement of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes in funds and the statement of cash flows together
with the notes therean have been drawn up in conformity with the Companles Act, 2017 (XIX of
2017} and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Foundation's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980),
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Other Matter

The financial statements of Pakistan Children's Heart Foundation for the year ended 30 June 2019

were audited by another auditor who expressed an ungualified opinion on those statements on 30
December 2019.

The engagement partner on the audit resulting in this independent auditors’ report is Mr. Sajjad Hussain
Gill.

B —~

Chartered Accountants
Lahore: 15 March 2021

A member firm of Ernst & Young Glabal Limited



Pakistan Children's Heart Foundation

(A Company selup under section 42 of the repealed Companies Ordinance, 1984)

Statement of Financial Position
As at 30 June 2020

ASSETS

Non-current assets
Property and equipment
Capital work-in-progress
Investment property

Current assets

Advances, deposits, prepayment and other receivable
Short term investment

Tax refunds due from Government

Cash and bank balances

Total Assets

FUNDS AND LIABILITIES

Funds

Capital fund

General fund

Restricted fund

Fund against investment property

Non-current liabilities
Deferred liabilities

Long term musharaka - secured
Staff retirement benefit - gratuity

Current liabilities

Current portion of long {erm musharaka
Short term borrowings - unsecured
Accrued markup

Other payables

Total Liabilties

Contingencies and commitments

TOTAL LIABILITIES AND FUND

Note

~J

10
1
12

11

13

14

30 June 30 June 01 July
2020 2019 2018
Restated Restated
Rupees
11,580,107 58,290,332 55,428,140
- - 1,000,000
50,000,000 = =
61,580,107 58,290,332 56,428,140
2,725,287 1,084,403 1,251,583
41,800,000 12,800,000 11,600,000
677,494 185,015 83,367
53,298,063 29,770,396 27,253,200
98,500,844 43,839,814 40,188,150
160,080,951 102,130,146 96,616,290
1,200,000 1,200,000 1,200,000
(15,339,834) (4,873,015) 1,773,624
13,691,218 (418,969) 15,773,196
50,000,000 50,000,000 50,000,000
49,551,384 45,908,016 68,746,820
80,874,204 26,304,389 15,723,871
1,658,857 2,576,083 3,381,544
1,383,329 785,900 1,093,540
83,916,390 29,666,372 20,198,955
920,897 805,461 749,861
- - 250,000
23,080 29,779 25,256
25,669,200 25,720,518 6,645,398
26,613,177 26,555,758 7,670,515
160,080,951 102,130,146 96,616,290

The annexed notes 1 to 25 form an integral part of these financial statements.
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Chief Executive
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Pakistan Children's Heart Foundation

(A Company setup under section 42 of the repealed Companies Ordinance, 1984)

Statement of Income and Expenditure

For the year ended 30 June 2020

Donation

Zakat

Other income

Amortization of deferred liabilities

Less: Expenses

Heart surgery expenses

Outpatient department expenses
General and administrative expenses

Finance cost
Fund raising expense

Surplus / (deficit) before taxation
Taxation

Surplus / (deficit) for the year

Note

10

15
16
17
18

19

2020 2019
General Restricted Restated
fund fund Total Total
Rupees

4,542,030 118,396,357 122,938,387 61,371,058
- 84,619,798 84,619,798 80,415,752
5,084,621 - 5,084,621 1,655,694
124,427 1,346,667 1,471,094 719,559
9,751,078 204,362,822 214,113,900 144,162,063
- (188,147,525) (188,147,525) (151,280,859)
- (2,105,110) (2,105,110) (1,997,135)
(19,792,050) - (19,792,050) (10,890,718)
(425,846) - (425,846) (389,092)
- - - (2,443,063)
(20,217,896) (190,252,635) (210,470,531) (167,000,867)
(10,466,818) 14,110,187 3,643,370 (22,838,804)
(10,466,818) 14,110,187 3,643,370 (22,838,804)

The annexed notes 1 to 25 form an integral part of these financial statements.
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Pakistan Children's Heart Foundation

(A Company setup under section 42 of the repealed Companies Ordinance, 1984)

Statement of Comprehensive Income

For the year ended 30 June 2020

Surplus / (deficit) for the year

Other comprehensive income

Total comprehensive income / (loss) for the year

2020 2019
Restated
----------------- Rupees ----mmmeemeemeen.
3,643,370 (22,838,804)
3,643,370 (22,838,804)

The annexed notes 1 to 25 form an integral part of these financial statements.
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Pakistan Children's Heart Foundation

(A Company selup under section 42 of the repealed Companies Ordinance, 1984)

Statement of Changes in Funds
For the year ended 30 June 2020

Balance as at 01 July 2018 - as previously reported
Effect of restatement (Note 23.1)
Balance as at 01 July 2018 - restated

Deficit for the year
Other comprehensive income for the year

Total comprehensive loss for the year - restated

Balance as at 30 June 2019 - restated

Surplus for the year
Other comprehensive income for the year

Total comprehensive income for the year

Balance as at 30 June 2020

The annexed notes 1 to 25 form an integral part of these financial statements.

N

Chief ExecutiVg

General

Restricted

Fund against

Ted W mg e T
Rupees

1,200,000 9,728,861 15,773,196 50,000,000 76,702,057
s (7.955,237) - ; (7.955,237)

1,200,000 1,773,624 15,773,196 50,000,000 68,746,820
- (6.646,639)  (16,192,165) - (22,838,804)
: (6,646,639)  (16,192,165) g (22,838,804)

1,200,000 (4,873,015) (418,969) 50,000,000 45,908,016
- (10,466,818) 14,110,187 - 3,643,368
- (10,466,818) 14,110,187 - 3,643,368

1,200,000 (15,339,834) 13,691,218 50,000,000 49,551,384

Director




Pakistan Children's Heart Foundation

(A Company setup under section 42 of the repealed Companies Ordinance, 1984)
Statement of Cash Flows

For the year ended 30 June 2020

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus / (deficit) before taxation
Adjustment for non-cash Items:
Amortization of deferred grant - restricted 10
Amortization of deferred grant - general 10
Depreciation on property and equipment 5
Finance cost 18

Provision for gratuity expense-net off reversal
Other income

Surplus / (deficit) before working capital changes

Effect on cash flow due to working capital changes:
(Increase) / decrease in advances, deposits, prepayment and other receivable
(Increase) / decrease in other payables

Cash used in operations

Tax paid
Finance cost paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Interest income received

Investment made in term deposit receipts
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Grants received during the year - restricted 10.1
Grants received during the year - general 10.2
Payment for diminishing musharaka

Short term borrowings paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 9

The annexed notes 1 to 25 form an integral part of these financial statements.

1y

Chief Executive Officer

2020 2019
---------------- Rupees -------s-ceemanan
Restated

3,643,370 (22,838,804)
(1,346,667) (600,000)
(124,427) (119,559)
2,663,073 2,005,142
425,846 389,092
597,429 (307,640)
(5,084,621) (1,655,694)
(2,869,367) (288,659)
774,003 (23,127,463)
(1,640,884) 167,180
(51,318) 19,075,120
(1,692,202) 19,242,300
(918,199) (3,885,163)
(492,480) (101,648)
(432,545) (384,569)
(1,843,224) (4,371,380)
(5,952,848) (3,867,334)
5,084,621 1,655,694
(29,000,000) (1,200,000)
(29,868,227) (3,411,640)
56,040,908 10,900,077
- 400,000
(801,790) {749,861)
- {250,000)
55,239,118 10,300,216
23,527,667 2,517,196
29,770,396 27,253,200
53,298,063 29,770,396

L Nor=,
Dt

Director




PAKISTAN CHILDREN'S HEART FOUNDATION

Pakistan Children's Heart Foundation

(A Company selup under seclion 42 of lhe repealed Companies Ordinance, 1984)
Notes to The Financial Statements

For the year ended 30 June 2020

1 THE COMPANY AND ITS OPERATIONS

14 Corporate and general Infermation

Pakistan Children's Heart Foundation ("the Foundalion") is a Company Limiled by Guarantee no! having share

capilal, incorporated on 31 August 2012 and licensed as a non-profit arganization under section 42 of Companies
Ordinance, 1984 (now the Companies Act, 2017). The Foundation is principally engaged In raising funds in Pakistan
and abroad and expending them on heart surgeries of children of poor and needy families. The objective of the

Foundation is to build and administer a hospital and research centre for children's heart diseases. The registered
office of the Foundation is situaled at 8-8/1, Johar Town, Lahore.

":_3" 17 July 2012, the Securities and Exchange Commission of Pakistan (“Commission") accorded approval of
license for not for profit organization ("License”) under seclion 42 of the Companies Ordinance, 1984 (now
Companies Acl, 2017) to the Foundation. The License was valid for five years and due for renewal on or before 16

July 2017, On 20 May 2017, the Foundation applied to the Commission for renewal of the license which is being
granted by the Commission on 15 February 2019, valid till 16 July 2020.

1.2 Impact of COVID-19 on the financial statements

The World Health Organization declared COVID-19 a global pandemic on 11 March 2020, Accordingly, on 20 March
2020, the Government of Pakistan announced temporary lock down as a measure (o reduce the spread of COVID-

19. The outbreak of COVID-19 has had a distressing impacl on overall demand in the global economy with notable
downgrade in growth forecasts.

The Foundation's management is fully cognizant of the business challenges posed by the COVID-19 outbreak and
closely monitoring the possible impacls on the Foundation's operations and liquidity positions and believes that ils
current policies for managing credit, liquidity and markel risk are adequale in respense o current situation

Further, subsequent lo year end, the situation is improved with the easing of lock down and re-gpening of the
businesses.

The managemeni has assessed the impact of the COVID-19 on the financial statements and concluded that there is
no malerial financial impact of COVID-19 on the carrying amounts of assets, liabilities, income and expenses which
required specific disclosures.

2 Basis of accounting

21 Statement of compliance

These financial statements have been prepared in accordance with the accounling and reporting slandards as
applicable in Pakistan. The approved accounting and reporting standards applicable in Pakistan comprise of:

Internalional Financial Reporling Slandards for Small and Medium Sized Entities (IFRS for SMEs) issued by
ihe International Accounting Standards Board (IASB) as nolified under the Companies Act, 2017:

Accounting Standard for Mot for Profit Organizalions (Accounting Standard for NPOs) issued by Institute of
Chartered Accountan! of Pakistan as nolified under the Companies Acl, 2017; and

- Provisions of and direclives issued under the Companies Acl, 2017,
Where provisions of and direclives issued under lhe Companies Act, 2017 dilfer from the IFRS for SMEs or the

Accounting Standards for NPOs, the provisions of and direclives issued under lhe Companies Act, 2017 have been
followed.

B X



2.2

2.3

4.1

4.2

PAKISTAN CHILDREN'S HEART FOUNDATION

Basis of measurement
These financial slalements have been prepared under historical cost convention unless olhenwise staled
Functional and presentation currency

ltems included in the financial stalements are measured using the currency of the primary economic environmanl in
which the Foundation operates ('the funclional currency'). The financial stalemenls are presented in Pak Rupees,
which is the Foundalion's funclional and presentation currency. All the financial infermation presented in Rupees has
been rounded off to the nearest rupee, unless otherwise slated.

Use of estimates and judgements

The preparation of financial statement in conformily with approved accounting standards requires management lo
make judgmenls, estimales and assumplions that alfect the application of policies and reporied amounis of assets
and liabilities, income and expenses, The estimales and associated assumptions are based on historical experience
and various ather faclors lhat are believed to be reasonable under the circumslances. the results of which farm the
basis of making the judgments about carrying values of assels and liabilities thal are nol readily apparent from other
sources. Aclual results may differ from these estimales,

The estimales and underlying assumplions are reviewed on an ongoing basis. Revisions lo accounting estimates are
recognized in the year in which the estimate is revised if the revision affecls anly that year, or in the year of the
revision and future years if the revision affects bolh current and future years.

Note
- Useful lives and residual values of property and equipment 4.1
- Impairment of financial and non - linancial assels 4.4

Significant Accounting Policies

The significant accounting policies adopled in lhe preparation of these financial statemeants are set gul below which
have been consislently applied lo all the years presented.

Property and equipment

Property and equipment are slated al cos! less accumulated depreciation and any identified impairment loss, excep!
for freehold land which is stated at cost. Cost comprises of acquisition and olher directly allribulable cosls.

Depreciation on all property and equipment is charged to stalement of income and expenditure an reducing balance
method 50 as lo write off the hislorical cost of an asset over ils estimated useful life at the rates referred to in Note 5
1o the financial statements.

Depreciation on additions to properly and equipment is charged from the month in which the assel is acquired or
capilalized, while no deprecialion is charged for the month in which the asset is disposed off.

Depreciation methods, residual values and the useful lives of the assels are reviewed at leas! at each financial year
end, and adjusted prospectively, if impact on depreciation is significant

Subsequent costs are included in lhe assel's carrying amounl or recognized as a separale assel, as appropriate,
only when it is probable that future economic benefits associaled with the item will flow to the Foundalion and the
cost of the ilem can be measured reliably. All olher repair and mainlenance costs are charged to statemen! of
income and expendilure during the period in which they are incurred,

An item of equipment is derecognized upon disposal when no fulure economic benefits are expecied from its use or
disposal. Gain or loss on sale of an item of properly and equipment are delermined by comparing the proceeds from
sale with the carrying amount of properly and equipment and is recognised in statement of income and expendilure.

Investment property

Investment properly is stated at cost and accumulated impairment losses, il any. Invesimenl property is
derecognized eilher when il has been disposed of or when it is permanenlly withdrawn from use and no fulure
economic benefit is expected from ils disposal. The difference between lhe net disposal proceeds and the carrying
amounl of the assel is recognized in the statement of income and expenditure in the year of derecognition

A X



4.3

4.4.1

4.4.2

4.5

4.6

4.7

PAKISTAN CHILDREN'S HEART FOUNDATION

Financial Instruments

Financial instruments comprises deposits, other receivables, investments, cash and bank balances, other payables,
borrowing and mark-up on these borrowings.

All financial assets and liabilities are recognized at the time when the Foundation becomes a party to the contractual
provisions of the instrument. Financial assels are de-recognized when the Foundation loses control of the
contractual right that comprise the financial assets. Financial liabilities are de-recognized when they are extinguished
i.e. when the obligation specified in the contract is discharged, cancelled or expired. Any gain or loss on
derecognizing of the financial assets and financial liabilities is taken to statement of income and expenditure

currently. The particular measurement methods, if any, adopted are disclosed in the individual policy statements
associated with each item.

Impairment
Financial assets

A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative
effect on the estimated future cash flow of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference between

its carrying amount and the present value of the estimated future cash flows discounted at the original effective
interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assels are assessed collectively in groups that share similar credit risk characteristics.

Non- financial assets

The carrying amounts of the Foundation's non-financial assels are reviewed at each reporting date to determine

whether there is any indication of impairment. If any such indication exists then the asset's recoverable amount is
estimated.

An impairment loss is recognized if the carrying amount of an asset exceeds ils recoverable amount. The
recoverable amount is the higher of an asset's fair value less cost to sell and value in use. Value in use is
ascertained through discounting of the estimated future cash flows using a discount rate that reflects current market
assessments of the time value of money and the risk specific lo the assets.

Impairment losses are recognized in statement of income and expenditure.
Offsetting of financial assets and llabilities
Financial assets and financial liabilities are set off and the net amount is reported in the financial statements only

when there is a legally enforceable right to set off the recognized amount and the Foundation intends either to settle
on net basis, or to realize the assets and to sellle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the stalement of financial position at cost. For the purpose of statement of
cash flows, cash and cash equivalents comprise cash in hand and cash with banks.

Mark- up bearing borrowings

Mark-up bearing borrowings are recognised initially at fair value, less attributable transaction costs. Subsequent to
initial recognition, mark-up bearing borrowings are slaled al amortized cost, while the difference between the cost
(reduced for periodic payments) and redemption value is recognized in the statement of income and expenditure
over the period of the borrowings using the effective interest method.

[k X



4.8
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4.10

4.11
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4.12.2

4.13

PAKISTAN CHILDREN'S HEART FOUNDATION

Other payables

Other payables are non derivative financial liabilities and are recognized initially at fair value less any directly
allributable transaction costs. Subsequent 1o initial recognition, these financial liabilities are measured at amortized
cosl using the effective interest rate method if applicable. The Foundation derecognizes a financial liability when its
contractual obligations are discharged, cancelled or expired.

Provisions and contingencies

Provisions are recognized when the Foundation has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
abligalion and a reliable estimate can be made of the amount of obligation. However provisions are reviewed at each
reporting dale and are adjusted to reflect the current best estimate. Where outflow of resources embodying
economic benefits is not probable, a contingent liability is disclosed, unless the possibility of outflow is remote.

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Foundation at
exchange rates al the dates of the lransactions. Menetary assels and liabilities denominated in foreign currencies at
the reporting date are translated to the functional currency at the exchange rate at that date. Non-monetary assets
and liabilities that are measured at fair value in a foreign currency are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items that are measured based on
historical cost in a foreign currency are lranslaled at the exchange rate at the date of the transaclion. Foreign
currency differences arising on translalion are generally recognized in statement of income and expenditure.

Staff retirement benefits - gratuity
An unrecognized gratuity scheme is in operation, which covers all employees with termination benefits. Gratuity will

be paid as one month gross salary for each completed year of service. All head office employees are eligible for

gratuity from the date of completion of one year of service with the Foundation, till their actual date of leaving the
Foundation.

Income recognition
Charity, donation, grant and zakat

Grants, including the non monetary grants at fair value are recognized when there is a reasonable assurance that:

a) the Foundation will comply with the conditions attaching to them, if any; and
b) the grants will be received.

Grants are recognized as income over the period necessary to match them with the related costs which they are

Charity and donations are used for running expenses of the Foundation. Zakal and donations explicitly received for
heart surgeries are recognised in statement of income and expenditure as internally restricted funds.

Grant and donations related to assets

Grant and donations related to non-current assets, including non-monetary grants at fair value are presented in

statement of financial position by setting up the granls as deferred income which is recognized as income on
systemalic basis over the useful life of the asset.

Taxation

Income lax expense represents tax expense for current and prior years. Provision for current taxation is based on
taxable income at the current rates of taxation after taking into account tax credils and tax rebates, if any.

Subject to certain conditions, the Foundation is entitled to 100% tax credit of the income tax payable, including
minimum and final taxes payable, under section 100C of the Income Tax Ordinance, 2001, Therefore, no provision of
current income tax has been accounted for in these financial statements.

i\ A



PAKISTAN CHILDREN'S HEART FOUNDATION
5 PROPERTY AND EQUIPMENT

2020
Cost Accumulated Depreciation
: MNet book value as
As at Additions Transfer As at As at Ghargs fir Disposals As at 2
01 July during the during the year 30 June 01 July the year during 30 June 30 June 2020
2018 year (Note 5.1) 2020 2019 the year 2020 Rate
Rupee Rupeces %
Owned assels
Land 50,000,000 - (50,000,000} - - - # - #
Medical equipment 4,000,000 5,000,000 - 9,000,000 600,000 1,146,667 - 1,946,667 7,053,332 20%
Furniture and fixtures 415,000 489,994 . 904,994 161,933 115,918 - 277,851 627,141 20%
Computers and accessories 883,799 124,500 - 1,008,299 Jlo,527 223,104 - 553,601 454,668 %
Office equipment 646,710 160,300 . 207,010 218,383 89,555 - 07,938 499,072 20%
Surgical equipment 475,650 178,054 - 653,704 244,434 202,937 - 447,381 206,323 50%
Vehicles-molor bike 67,500 - - 67,500 16,200 10,260 - 26,460 41,040 20%
Diminishing musharaka/Leased asset
Vehicle-Toyota Hiace 4,517,625 - - 4,517,625 1,144,465 674,632 - 1,819,097 2,698,528 20%
2020 61,006,284 5952 848 {50,000.000) 16,959,132 2,715,952 2,663,073 - 5,379,025 11,580,107
2019
Cosl Accumulated Depreciation Net book
As atl Additions Disposals As at As at Charge Dispesals As at value as at
01 July dunng during 30 June 01 July for the dunng 30 June 30 June
2018 the year the year 2019 2018 year the year 2018 2019 Rate
Rupees Rup %
Owned assels y
Land 50,000,000 - - 50,000,000 - - . - 50,000,000
Medical equipment - 1,000,000 * - 4,000,000 - &00,000 - 600,000 3,400,000 20%
2,000,000
Furniture and fixtures 348,650 66,350 - 415,000 110,348 51,585 - 161,933 253,067 20%
Computers and accessories 343,165 540604 - 883,799 131,079 199,448 - 330.527 553,272 0%
Office equipment 412,010 234,700 - 646,710 146,083 72,300 - 218,383 428227 20%
Surgical equipment 450,000 25,650 - 475,650 18,750 225,694 - 244 444 231,206 50%
Vehicles-motor bike 67.500 - - _ 67,500 3375 12,825 - 16,200 51,300 20%
Diminishing musharaka/Leased asset
Vehicle-Toyota Hiace 4,517,625 - - 4,517,625 301,175 843,290 - 1,144 465 3,373,160 20%
56.138.950 4,867,334 - 61.006.284 710.810 2.005.142 - 2.715952 58,290,332

5.1 This represents land measunng 9 Kanal, situated at 'Mouza Jhulkle, Model Housing. Tehsil Model Town, off Ferozepur Road, Lahore' donated to the Foundauon dunng financial year ended on 30 June 2017. The
management had the inlention lo construct the hospital on this land. However, as the management has been able 10 secure more suitable land under operaling lease for a period of 49 years. Therefore, the above mentioned
land has been transferred to the investment property based on Lhe guidance of IAS 40 which states that the land held for a currently undetermined future use is required to be presented as investment property.
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PAKISTAN CHILDREN'S HEART FOUNDATION

Depreciation charge for the year has been allocated as follows: Note 2020 2019
Rupees Rupees
Heart surgery expenses 15 869,604 225,694
Outpatient department expenses 16 680,000 600,000
General and administrative expenses 17 1,113,469 1,179,448
2,663,073 2,005,142
INVESTMENT PROPERTY 50,000,000

As explained In Note 5.1, the land has been transferred from property and equipment based on the guidance of IAS 40. The land was capitalized based on
valuation report of an extemal valuer "M/s Jays Associate' in the financial year 2017. As per valualion repor issued by an independent valuator 'M/s Jays
Associates’ dated 25 Feb 2021, fair value of the investment property amounts to Rs. 55,000,000.

Note 2020 2019
Rupees Rupees
ADVANCES, DEPOSITS, PREPAYMENT AND OTHER RECEIVABLE
Advances lo employees against expenses 728,701 45,680
Security deposits 1,365,500 965,500
Prepayment 631,086 .
Interest income receivable - 73,223
2,725,287 1,084,403
SHORT TERM INVESTMENT
Rating
Particulars Ratw.of Mttty 2020 .
Short Interest date 2019
Agency
term
Term deposit receipts Rupees Rupees
Faysal Bank Limited A-1+ JCR-VIS 12.00% 6-Feb-21 13,800,000 12,800,000
Faysal Bank Limited A-1+ JCR-VIS 12.50% 16-Nov-20 28,000,000 -
41,800,000 12,800,000

The short lerm investment relales to the Term-Deposit Recelpts (TDRs) with the malurity period upto and above twelve months. After considering the
requirement of funds, the Foundation is following Lhe practice to rollforward the TDR's for the next period.

Note 2020 2019
CASH AND BANK BALANCES Rupees Rupees
Cash in hand - 859
Balance at bank - curren! account 53,298,063 29.,769.537
53,298,063 29,770,396
DEFERRED LIABILITIES
Deferred grant - restricted 10.1 80,621,578 25,927,336
Deferred grant - general 10.2 252,626 377,053
80,874,204 26.304.389
Note 2020 2019
Details of grant - restricted are as follow: Rupees Rupees
(Restated)
Balance as at 01 July . 25,927,336 15,627,259
Received during the year 56,040,908 10,900,077
Amortization charged during the year (1,346,667) (600.000)
Balance as al 30 June 10.1.1 80,621,578 25,927,336

The grani relales lo the hospital's construction of Children Heart Hospilal and Research Institute ("CHHRI*), received from multiple donors.

The corresponding figure has been restaled as mentioned in Note 23.1.

Note 2020 2019
Details of grant - general are as follow: Rupees Rupees
Capital grants as at 01 July 377,053 86,612
Received during the year - 400.000
Amoriization charged during the year (124,427) (119.559)
Capital grants as al 30 June 10.2.1 252,626 377,053
This represents sixteen laplops donated by Mr. Farhan Ahmad, Chief Executive Officer of the Foundation.
2020 2019
LONG TERM MUSHARAKA - SECURED Rupees Rupees
Long lerm musharaka 2,579,754 3,381,544
Current portion of long term musharaka (920,897) (805.461)
1,658,857 2.576.083
Sallent features of the musharaka financing are a3 follows:
Discounting factor - % 15.86% 13.94%
Musharaka term - months 48 months 48 months
Security deposits - % 20% 20%

The Foundation has entered Into diminishing musharaka agreement with Faysal Bank Limited for purchase of vehicle as shown in Note 5. The llabllity under
this arrangement Is payable in monthly Insta¥iments. Interest rates implicit in the diminishing musharaka are used as discounting factor 1o determine the
presen! value of long lerm musharaka.
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PAKISTAN CHILDREN'S HEART FOUNDATION

Resigual valus of Ihe musharaka 8ssel has already been paid, al the inceplion, in the form of secunty deposit. There are no financial resinctions imposed Dy
Faysal Bank Limted Taxes, repairs, replacements and insurance cos!s are bome by the Foundation

STAFF RETIREMENT BENEFIT - GRATUITY

Balance as at 01 July
Contnbution for the year
Agjustment made dunng the year
Balance as al 30 June

OTHER PAYABLES
Payable to hospials
Accrued expenses

Withholding tax payable
Cther payable

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no significant contingencies Lo report as at 30 June 2020 (2019 Nil)

Commitments

Note 2020 2018
Rupees Rupees

121 1,383,329 785,900
785,900 1.093.540

£97,429 518,350
. 1826.000)

1,383,329 785 900

14,690,417 15,869 542

3,357,794 5617.783

1,217,568 B79,634

6,403,421 3.253.559

25,669,200 25720 518

The Foundalon's commitments in respect of rentals of land heid under operating leases are as follows:

Not later than one year
Later than one year and not later than five years
Late than five years

HEART SURGERY EXPENSES
niversity of Lahore Teaching Hospital

Surgeon and surpical team fees
Megdaines

Staff salanes

Hosptal senice cnarges

Travel ana food

Staff uniform

Deprecialon

Children heart surgeries from other hospitals

Note 2020 2013
Rupees Rupees
12,200 =
81,930 N
12,590,144 .

12.684.274 i

——

16,720,000 15,160,500

17,186,594 11,752,235

151 9,675,319 8958 252
4,127,730 5112,820

1,230,148 1,135,850

35,455 .

52 269,604 225 694
49,844,910 42,375,552

138,202,615 108,805,267

188,147,525 151 280 B59

These mclude charge n respect of stalf relremenl benelits amounting 1o Rs. 162,562 (2019 Rs 100.000) on account of gratuty scheme

OUTPATIENT DEPARTMENT EXPENSES

Caroioiogist fees
Depreciation

Note 2020 19
Rupees Rupeas
16.1 1,425,110 1,397,135
52 EB0,000 600.000
2,105,110 1967.135

These include fee pad |0 doclors for echocardiography of patients. Dunng the year, B85 (2015 663) cardograpnies were done 1o investgale the acfects of

patents’ hean

GENERAL AND ADMINISTRATIVE EXPENSES

StaY salanes and benefils
Pnnung and statonery

Fee and subscnplion
Repar and mainlenance
Ctfice and land rent
Entenanment
Adverisement

Legal and professional cnarges
Utilies

Traveling and conveyance
Audt fee

Depraciation

Insurance expenses

Other expenses

Note 2020 2019
Rupees Rupeeas
171 10,415,479 4,301,668
446,601 107,545
32,200 168,500
768,613 509.570
1,388,300 381,000
138,416 175,844
3,254,915 1,428 932
88,890 71,538
965,857 540,664
209,746 1,455 7065
311,000 200,000
52 1,113,469 1,179,448
414,656 w207
43,908 47,19
19.792.050 10 890713

Trus incluces charge in respect of staff retrement benefits amounting 10 Rs. 434 867 (2019 Rs. 418,400 ) on account of gratuity scheme

Iy
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2020 2019
FINANCE COST HRupees Rupees
Finance charge on diminishing musharakn 303,739 207,289
Bank charges 122,107 81 803
. 475,846 389 02
TAXATION

As refered in Nole 4 13, subject to centan conditions, the Foundation 15 eligbile for 100% tax crodt for ncome 1ax payable, nchuang minmum and feal 1aees
Payatle under secton 100C of the Income Tax Ordinance 2001, Therefora, tne Foundabon has nol recognzed any provision in respect of current tax for the year

RELATED PARTY TRANSACTIONS

The related partes and associaled undertakings compnse associated company, company in which droclors ars interested, dreciors and key management
personnel Amounts due from and 1o related partes, dreclors and key managemenl personnel d any, are shown under receivables and payables Other sgndcant

transactions with related partes aro ns foflows

Related N
Relatlonshi alure of 2020 2019

—parties P transactions Rupees Rupees
Mr. Farhan Ahmag Chief Executive

Ofticer/Dwector Zakat 253,400 420,000
Misbah ul Hag Khan NMember Hospital Construction 2.500.000 1525730
Maj Gen (Rid ) Syed
Snhahd Kukhtar Shan Memser Zoiat 500 000 150,000
}Ar. Hasan Al Bukhan Member Zakat 121 850 41820
Mr Shatwa Qayyum Company Secretary Zakat BT1414
Mr. Munammad (nsan Dwector Zakal ang donations 217 280 -

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Total number of deectors of ine Foundation ns at 30 June 2020 are 5 (2018 11) The Directors and Chie! Executve O*fcer of the Foundaton do not wihdraw

any remuneraton of related benelits

The Foundation has not emplcyed any Executive as al 30 June 2020 (2018 Nil)

NUMBER OF EMPLOYEES

The Founaabon has employed following number of persons including permanent staff

AN 01 30 June
Average number of employees

CORRESPONDING FIGURES

2020 2019
|Number of persons)

43 35

40 kAl

Comesponding figures have beon reamanged, whenever nacessary, for the purpdse of COmMpamon However, NO Sgndicant reamangements have been made

excepl 33 mentioned Deow.

In pnor years the Foundaton has recorded the conation recened for the construchon of hospital as part of A3 incoma nstead of cefernng @ over the useful We of
the hosptal buddng Tres has now been rectded by restaling the comeiponding fgures as folows

Impact on Statement of Changes In Funds
(Decrease) in resincted funds
{Decrease) n general funds

Impact on Statement of Financial Posllion
Increase 0 non-cument hatdities - delerrod habilibes

Impact on Statement of iIncome and Expenditure

(Decrease) in revenue — resincted fund
(Increase) n eapense — general fund
Decrease n expense - resincled fund
(Increase) in koss for (he year

DATE OF AUTHORIZATION

The fmancial stnlements were outhonzed fof issue on

GENERAL

As on 30 June 2019

As on 01 July 2018

Rupees Rupees
(7 BS7 014} -
(10 398 300} {7 955 237)
18 255 314 7 955 237
019
Rupees
(10300077)
12 443 053)
2443003
(10200071

by Board of Dwectors of the Foundalion

Figures have been rounded off 10 the neares| rupee, uness otherwise slated

i

Chlef Executivi—~

" NS

—

Director



